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$6.8bn Dakota Wealth launches active
equity ETF

The fund was originally designed to help the RIA relieve some of its clients'
concentrated stock positions.

BY IAN WENIK

Florida RIA Dakota Wealth Management is getting into the ETF business.

The $6.8bn wealth manager officially launched an active equity ETF — the Dakota
Active Equity ETF — on the Nasdaq Thursday, which will trade under the ticker DAK.

In an interview with Citywire, Dakota chief executive Peter Raimondi said the ETF was
launched in part to help some of its clients manage some of their concentrated stock

positions through what is known as a ‘351 transfer.’

Using the Internal Revenue Service's ‘351 exchange rule,” the fund lets investors swap
concentrated stock positions, which they may have held for some time and which might
have appreciated greatly, for shares in the ETF's diversified portfolio while not booking
a sale (and so triggering a capital gains tax event) and continue to defer taxes until

they sell shares in the ETF.

https://citywire.com/ria/news/6-8bn-dakota-wealth-launches-a...uity-etf/a24712807?re=133361&refea=1953945&link_id=1917794 7/31/25, 1:56 PM
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‘The ETF allows us to take some of those tax-trapped positions, put them in the ETF
and diversify them now, tax-free, into a portfolio— having maybe 30-35 names in it —
that is very similar to one of the strategies that we already manage,’ Raimondi said. ‘We

manage it, but we manage it now in a more diversified way.’

Raimondi — best known in industry circles as the founder of RIAs The Colony Group
and Boston Private — launched Dakota in 2018 using his legacy book of business and a
pair of small acquisitions. The company has since grown to nearly $7bn in assets and
attracted multiple rounds of investment from Emigrant Partners, a minority investor in

RIAs which is an affiliate of billionaire Howard Milstein’s New York Private Bank & Trust.

Dakota, which is headquartered in Palm Beach Gardens, generally manages its clients’
money in-house, and the ETF will be no different. Raimondi and Dakota CIO Tim Melly
said the ETF will primarily consist of blue-chip large cap US equities.
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‘It's going to look and feel a bit like the S&P 500," Melly said. ‘It's really that index-plus
kind of methodology. We use a combination of an in-house built quantitative process —
how we score the fundamentals in the universe, what we look for is really the fastest-
growing companies residing in the fastest-growing industries. We pair that with some

valuation metrics and some technical overlays, as well.’

Melly said the fund will ideally carry an expense ratio of roughly 40 basis points, though

the ETF has some initial acquired fund fees.

‘We didn't launch this with an intention of it being a profit center, Melly said. ‘We

wanted to take a solution-first approach of solving the tax-trapped positions on the
front end and then provide what we really feel is a competitive offering now that it is
going to be an actively traded solution out there where we are lining up with anyone

else in the industry from a fee standpoint.’

The concept of building a fund to facilitate equity exchanges is not new, and there are
mutual funds designed to do the same thing. For example, prior to a revamp in January
2023, the Eaton Vance Tax-Managed Growth fund (CAPEX) was one such offering.

The problem with mutual funds based on this rule is that, while they can pool different

appreciated contributions into a diversified portfolio, the resulting portfolio is
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haphazard, an amalgam of whatever random stocks wealthy investors have contributed
that remains static. A mutual fund can’t make sales and rearrange its portfolio without
distributing taxable gains to fund shareholders (the very things they are trying to

avoid), so it is relegated to shepherding this random collection of contributions.

This is where the ETF vehicle makes this strategy so much more robust than its
previous mutual fund iterations. Trades inside an ETF, with its creation and redemption

basket mechanism, don't result in capital gains for holders of the ETF.

CONTENT FROM: INVESCO

Income Advantage ETFs

Got a news tip? Contact us anonymously at tips@citywireusa.com

Latest News

ADVISORMOVES | JUL 31,2025 | STORY BY ALEC RICH

Savvy recruits $270m Minneapolis wealth

https://citywire.com/ria/news/6-8bn-dakota-wealth-launches-a...uity-etf/a24712807?re=133361&refea=1953945&link_id=1917794 7/31/25, 1:56 PM
Page 4 of 14



team, 12 other advisors

Savvy CEO Ritik Malhotra told Citywire that his company has worked to scale
responsibly amidst a flurry of recruitments, hirings and capital raises over the last year.

LAWSUITS @ JUL 31,2025
Mariner and 2 fund managers settle class action suit for $25.5m

BY SAM BOJARSKI

CHARTS @ JUL 30, 2025

Charts: 2025 has been a tale of two markets

BY JOHN COUMARIANOS

MERGERS & ACQUISITIONS | JUL 30,2025

Exclusive: Former Rise Growth partner pursuing capital raise for RIA
investments

BY IAN WENIK

REGULATION = JUL 30, 2025
NASAA issues proposal to align marketing guidance with SEC

BY SAM BOJARSKI

https://citywire.com/ria/news/6-8bn-dakota-wealth-launches-a...uity-etf/a24712807?re=133361&refea=1953945&link_id=1917794 7/31/25, 1:56 PM
Page 5 of 14



CYBERSECURITY | JUL 30,2025

Why does cybersecurity remain a struggle for RIAs?

BY ALEC RICH

OPINION | JUL 30,2025
Convenience is king in the battle to win evergreen fund assets

BY KIM FLYNN
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markets

It was the worst of times, it was the best of times.

OPINION

Convenience is king in the battle to win evergreen fund assets

PLATFORMS

Vestmark teams with Fidelity on custom model portfolios

DIRECT INDEXING
GeoWealth adds direct indexing from GSAM to UMA program

DIRECT INDEXING

$13bn Pathstone-backed direct indexing shop rebrands

PRIVATE ASSETS
SEl adds 17 fund shops to alts platform

FUND ANALYSIS

The sun is shining on emerging market bonds. These managers are
making hay

{ Read more ]
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PRACTICE MANAGEMENT

CYBERSECURITY  STORY BY ALEC RICH

Why does cybersecurity remain a
struggle for RIAs?

Experts told Citywire cybersecurity risks are only rising, something many RIAs are not
adequately prepared to handle.

PRACTICE MANAGEMENT
Independent RIAs stand to benefit most from advisor retirements: Cerulli

THIS WEEK IN WEALTH
Peter Mallouk on This Week in Wealth: The full transcript

POLITICS

1 1 . .
Trump Accounts' can be tool for savers, despite more favorable vehicles,
RIAs say

PRACTICE MANAGEMENT
$25bn Homrich Berg rolls out employee ownership program

THIS WEEK IN WEALTH
Podcast: RIAs look over the edge of the demographic cliff, plus how Merit
got to $20bn
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OPINION

Opinion: Lessons learned a year after selling my RIA to Edelman

[ Read more ]

COMMUNITY

CITYWIRE NASHVILLE = STORYBYCITYWIRE P§

Photo Gallery: Citywire RIA Nashville
2025, Day 1

All the best shots from May 8, the first day of our inaugural CIO Summit in Nashville,
Tenn.

CITYWIRE SCOTTSDALE
Register for our Scottsdale CIO Summit!

PRIVATE ASSETS

Check out pictures from day 2 of Citywire's Private Assets retreat
la

PRIVATE ASSETS

Check out pictures from Citywire's Private Assets retreat
o
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DUE DIILIGENCE REPORT

Join PNC's top gatekeeper for a due diligence roundtable on value funds

CITYWIRE MIAMI

Join our year-end Miami RIA retreat!

DUE DIILIGENCE REPORT

Tune in to our due diligence roundtable on US equities

Read more

ETFS 4> Invesco
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FUND FILES @ STORY BY WILLIAM JOHNSON

Fund Files: Macquarie dropped from
$150m subadvised fund, BlackRock
launches infra ETF

Your daily roundup of fund launches, strategy shifts and manager moves.

ETFS
$6.8bn Dakota Wealth launches active equity ETF

REGULATION

'A new day at the SEC': Regulator approves in-kind creations and
redemptions for crypto ETFs

FUND LAUNCHES

State Street debuts 11 sector-focused derivative income ETFs

FUND FILES

Fund Files: American Century liquidates two ETFs amid product review

[ Read more }
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OPINION | STORY BY KIM FLYNN

Convenience is king in the battle to
win evergreen fund assets

The interval and tender offer fund market is growing fast. And funds that are easy to
access and trade are proving popular.

PRIVATE ASSETS
Cap Group and KKR plot public-private equity interval fund

FUND FILES

Fund Files: Loomis Sayles enters interval fund market

PRIVATE MARKETS
AssetMark to start adding evergreen funds in Q4

PRIVATE ASSETS
SEl adds 17 fund shops to alts platform

PRIVATE EQUITY

Private equity competition for RIAs is only ramping up: Cerulli
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GATEKEEPER VIEWS
Envestnet models gatekeeper eyes real assets and interval funds

[ Read more j

MOST POPULAR

PARK AVENUE SHOOTING | STORY BY CITYWIRE

Blackstone exec among four killed by
gunman in Midtown tower shooting

Wesley LePatner, 43, who was recently named chief executive of the Blackstone Real
Estate Income Trust, was one of four people killed in at deadly attack at 345 Park
Avenue on Monday evening.

EXECUTIVE CHANGES
Osaic loses CCOs on advisory and broker-dealer side

THIS WEEK IN WEALTH

Podcast: Peter Mallouk talks crazy deals, declining multiples and life as a
clubbie

EXECUTIVE CHANGES
AssetMark names former Envestnet vet as RIA channel head
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EXECUTIVE VIEWS
'‘The multiples are not holding anymore': Peter Mallouk has a warning for
some mega-RIAs

RIA LAUNCH
$2.3bn Ameriprise team launches Tru Independence-backed RIA

LAWSUITS
Carson Group accuses ex-CMO of altering medical records

Read more
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